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THIS DOCUMENT MAY INCLUDE CONFIDENTIAL INFORMATION SUBJECT
TO THE ATTORNEY-CLIENT AND DELIBERATIVE PROCESS PRIVILEGES, AND
MAY ALSO HAVE BEEN PREPARED IN ANTICIPATION OF LITIGATION. THIS
DOCUMENT SHOULD NOT BE DISCLOSED TO ANYONE OUTSIDE THE INTERMAL
REVENUE SERVICE, INCLUDING THE TAXPAYERS INVOLVED, AND ITS USE
WITHIN THE INTERNAL REVENUE SERVICE SHOULD BE LIMITED TO THOSE
WITH A NEED TC REVIEW THE DOCUMENT IN RELATION TO THE SUBJECT
MATTER OF THE CASE DISCUSSED HEREIN. THIS DOCUMENT IS ALSO TAX
INFORMATION OF THE INSTANT TAXPAYERS WHICH IS SURJECT TO I.R.C.
§ 6103.

This memcrandum supplements and clarifies our memorandum
dated June 17, 1999, In that memorandum, we determined that

(" ") and the Internal Revenue Service entered into valid
agreements to extend the statute of limitations on assessment for
Bl s tzxzble years I through M. This memorandum provides
advice on whether the Internal Revenue Service properly extended
the statute of limitations on assessment with respect to
potential adjustments stemming from Forms 1120-F filed by

)
If the parties did not properly extend the statute of
limitations on March 15, , the statute of limitations on

assessment expires on June 30, - If the parties did properly
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extend the statute of limitations on March 15, |, the statute
of limitations on assessment expires on December 31,

ISSUES

1. Didq Managing Director and Vice
President of Taxation of 's domestic subsidiary, have the
authority to extend the statute of limitations on assessment on
behzalf of . :

FACTS:

The Examination Division is currently auditing [lmmsm through
Bl :=2x2ble years of . - corporation organized under the
laws of Canada. During these years, B :ic business in the
United States and filed Forms 1120-F.

qecuted the Internal Revenue 5ervice Forms
872 on behalif of for the years at issue. Prior to the

execution of the Forms 872, on , I cave
B - cn:ary power to perform all the following on behalf of

1. To negotiate, make, execute, acknowledge, deliver, file
and record any and all tax related documents on behalf
of il in the United States including, but not limited
to tax returns, tax audits and settlements and any
other tax related documents or instruments.

2. To make such representations and warranties in the name
of and on behalf of - as he may deem necessary,
desirable or appropriate with the foregoing,

DISCUSSION:

1, _s authority to extend the statute of

limitation on assessment.

I explicitly gave I the authority to execute
Internal Revenue Service Forms 872. Therefore, we see no reason

to doubt the | 22 the authority to extend the statute
of limitations on assessment for
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Should you have any gquestions regarding this matter, please
contact Paul Darcy of our coffice at (212) 264-5473 ext. 256.

LINDA R. DETTERY
. District Counsel

By:

PETER J. LABELLE
Assistant District Counsel

Noted:
Linda R. Dettery
District Counsel

cc: Paulette Segal
Assistant Regional Counsel (LC) (by e-mail)

Mary Helen Weber
Assistant Regional Counsel (LC) (by e-mail)

‘Michael P. Corrado
Assistant Regional Counsel (TL) (by e-mail)

Theodore R. Leighton
Assistant District Counsel




